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THE CONCERN THAT IS UPPERMOST ON THE MINDS OF MANY AMERICANS
TODAY 1S THE STATE OF THE ECONOMY, WE ARE IN A RECESSION, PRELIM'
INARY REPORTS INDICATE THAT THE 1980 RECESSION COULD BE THE MOST
SEVERE RECESSION IN THE POST-WAR ERA.

IN REACTION TO THIS DEVELOPMENT, THE ADMINISTRATION REPORTEDLY
IS CONSIDERING A TAX CUT AS PART OF ITS MID-YEAR BUDGET REVIEW. FOR
MY PART, | HAVE SAID FOR SOMETIME THAT WE NEED TAX INCENTIVES TO
BOOST SAVINGS AND INVESTMENT. WE ARE FOOLING OURSELVES, HOWEVER,
IF WE BELIEVE THAT A SIMPLE $20-30 BILLION TAX CUT DESIGNED TO BOOST
CONSUMER DEMAND OFFERS MUCH HOPE OF ALLEVIATING THE IMMEDIATE SUF-
FERING OF THE UNEMPLOYED OR THE FINANCIALLY HARD-PRESSED.

IN TERMS OF DECLINING NATIONAL OUTPUT, THE WORST OF THE RECES-
SION WOULD BE‘OVER BY THE TIME THE PRESIDENT AND THE CONGRESS UNDER-
TOOK TO ENACT SUCH A TAX CUT. JUST AS IMPORTANTLY, THE INCREASED
PURCHASING POWER AFFORDED BY SUCH A CUT WOULD BE BUT A FRACTION OF
THE PURCHASING POWER THAT CONSUMERS WILL LOSE THIS YEAR DUE TO INFLA-

TION,

TALk oF A $20-30 BILLION TAX CUT MAY MAKE GOOD ELECTION YEAR
RHETORIC, BUT SUCH TALK MISSES THE POINT. FOR TOO LONG NOW, THE
ADMINISTRATION’S PLANNING HORIZON HAS FAILED TO EXTEND BEYOND THE
NEXT PUBLIC OPINION POLL., RATHER THAN ANOTHER "QuICK FIX" LIKE






